Index 


The abbreviation and number in 
parentheses following the index en- 
try refer to the specific item; num- 
bers following the parentheses re- 
fer to the page number on which it 
appears. 


Key to Abbreviations: 


Revenue Ruling 

Revenue Procedure 

Treasury Decision 

Court Decision 

Public Law 

Executive Order 

Delegation Order 

Treasury Department Order 

Tax Convention 

Statement of Procedural 
Rules 

Prohibited Transaction 
Exemption 


EMPLOYMENT TAX 


Administration: 

User fees, requests for rulings, 
opinion letters and determination 
letters (RP 8) 628 

Forms: 

Paper substitutes, Forms 1096, 
1098, 1099 series, 5498 & W-2G 
(RP 28) 804 

Substitute, computer-prepared and 
computer-generated (RP 7) 589 

Instrumentalities: 

FICA, hospital insurance, state and 
political subdivision employees 
(RR 36) 343 

Liens: 

Notice, electronic filing, Form 668 

(TD 8174) 399 
Proposed regulations: 

26 CFR 1.6042-5, 
31.3406(a)-3, added; 1.6041-1, 
1.6041-3, 1.6041-4, 1.6041-7, 
1.6042-2, 1.6042-3, 1.6042-4, 
1.6043-2, 1.6044-2, 1.6044-3, 
1.6044-5, 1.6045-1, 1.6049-4, 
1.6049-5, 1.6049-6, 1.6050A-1, 
amended; information reporting, 
backup withholding, brokers, 
payees (INTL-52-86) 892 

26 CFR 301.6323(f)-1T, added; fil- 
ing Form 668 (temporary) 
(LR-39-87) 927 

Railroad retirement: 
Rate determination, quarterly 344 
Regulations: 

26 CFR 301.6323(f)-1T, added; fil- 
ing Form 668 (temporary) (TD 
8174) 399 


1.6044-6, 


EMPLOYMENT TAXES— 
Continued 


Returns: 

Information, reproduction of 
Forms 1096, 1098, 1099 series, 
5498 and W-2G (RP 28) 804 

Rulings: 

Areas in which advance rulings will 
not be issued (RP 3) 579 

Issuance procedures: 

Background file documents (RP 
11) 636 

Determination letters, 
agreements (RP 1) 557 

Mailing address (International) 
(RP 4) 586 

Technical advice to District Direc- 
tors and Chiefs, Appeals Offices, 
issuance procedures (RP 2) 571 

User fees, requests for rulings, 
opinion letters and determination 
letters (RP 8) 628 


ESTATE & GIFT TAXES 
ADMINISTRATIVE 


Administration: 

User fees, requests for rulings, 
opinicn letters and determination 
letters (RP 8) 628 

Liens: 

Notice, electronic filing, Form 668 

(TD 8174) 399 
Penalties: 

Preparers, Form 1041, waiver (No- 

tice 48) 531 
Proposed regulations: 

26 CFR 301.6323(f)-1T, added; fil- 
ing Form 668 (temporary) 
(LR-39-87) 927 

Regulations: 

26 CFR 301.6323(f)-1T, added, fil- 
ing Form 668 (Temporary) (TD 
8174) 399 

Rulings: 

Areas in which advance rulings will 
not be issued (RP 3) 579 

Issuance procedures: 

Background file documents (RP 
11) 636 

Determination letters, 
agreements (RP 1) 557 

Mailing address (International) 
(RP 4) 586 

Technical advice to District Direc- 
tors and Chiefs, Appeals Offices, 
issuance procedures (RP 2) 571 

User fees, requests for rulings, 
opinion letters and determination 
letters (RP 8) 628 


closing 


closing 


ESTATE & GIFT TAXES 
ADMINISTRATIVE— 
Continued 


Trusts: 
Income of beneficiaries attributable 
to a short taxable year (Notice 
45) 529 


ESTATE TAX 


Marital deduction, residuary bequest, 
valuation, estate expenses, South 
Carolina (RR 12) 330 

Proposed regulations: 

26 CFR Parts 26 & 26a, removed; 
Part 26 added; generation- 
skipping transfers (temporary) 
(LR-128-86) 925 

Regulations: 

26 CFR Parts 26 & 26a, removed; 
Part 26 added; generation- 
skipping transfers (temporary) 
(TD 8187) 332 


GIFT TAX 


Charitable, etc., transfers: 
‘‘Lead’’ annuity interest, guaran- 
teed prepayment (RR 27) 331 


EXCISE TAXES 


Administration: 

User fees, requests for rulings, 
opinion letters and determination 
letters (RP 8) 628 

Communications: 

Local telephone service, leases, cus- 
tomer premises equipment (RR 5) 
359 

Extension of time: 

Gasoline, floor stocks (Notice 12) 

481 
Liens: 

Notice, electronic filing, Form 668 

(TD 8174) 399 
Manufacturers: 

Gasoline: 

Exempt users, credit or refund 
(Notice 13) 481 

Floor stocks, extension of time 
(Notice 12) 6, 1] 

Floor stocks tax (Notice 44) 528 

Gasohol, refund procedures (No- 
tice 26) 495 

Gasohol blenders, transitional! 
procedures (Notice 34) 516 

Registered gasohol blenders (No- 
tice 2} 473 

Removal or sale, refiner or im- 
porter or terminal operator 
(Notice 16) 482 
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EXCISE TAXES—Continued 


Manufacturers—Continued 
Sporting goods: 
Definitions, sport fishing equip- 
ment (RR 52) 356 
Pension plans: 
Distributions, excess (TD 8165) 365 
Proposed regulations: 

26 CFR 1.163-5T(d)(7), added; 
sanctions on issuers of registra- 
tion-required obligations 
(INTL-905-87) 922 

26 CFR 48.4041-21T, added; elec- 
tion, tax imposed on sale to re- 
tailers (temporary) (LR-114-86) 
925 

26 CFR 54.4981A-1T, added; tax 
on excess distributions and excess 
accumulations (Temporary) 
(EE-162-86) 880 

26 CFR 145.4052-1, amended; re- 
tail tax, heavy trucks, trailers, 
semi-trailers, tractors (LR-17-86) 
923 

26 CFR 301.6323(f)-1T, added; fil- 
ing Form 668 (temporary) 
(LR-39-87) 927 

Refunds and credits: 

Certain ultimate purchasers, 
*“LUST”’ rate (Notice 46) 530 

Gasoline, exempt users (Notice 13) 
481 

Regulations: 

26 CFR 41.6001-3, 41.4483-7, add- 
ed; 41.4481-1, 41.4481-3, 
41.4482(c)-1, 41.4483-5, 
41.6091-1, 602.101(c), amended; 
heavy vehicle use tax, foreign- 
based, reduction (TD 8177) 360 

26 CFR 48.4041-21T, added; elec- 
tion, tax imposed on sale to re- 
tailers (Temporary) (TD 8181) 
344 

26 CFR 51.4996-1, amended; defi- 
nition, newly discovered oil (TD 
8185) 381 

26 CFR 54.4981A-1T, added; tax 
on excess distributions and excess 
accumulations (Temporary) (TD 
8165) 365 

26 CFR 145.4052-1, amended; re- 
tail tax, heavy trucks, trailers, 
semi-trailers, tractors (TD 8200) 
351 

26 CFR 301.6323(f)-1T, added; fil- 
ing Form 668 (temporary) (TD 
8174) 399 

Rulings: 

Areas in which advance rulings will 
not be issued (RP 3) 579 

Issuance procedures: 

Background file documents (RP 
11) 636 
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EXCISE TAXES—Continued 


Rulings—Continued 
Issuance procedures—Continued 
Determination letters, closing 
agreements (RP 1) 557 
Mailing address (International) 
(RP 4) 586 
Technical advice to District Direc- 
tors and Chiefs, Appeals Offices, 
issuance procedures (RP 2) 571 
User fees, requests for rulings, 
opinion letters and determination 
letters (RP 8) 628 
Speciai fuels: 
Diesel, election, tax imposed on 
sale to retailer (TD 8181) 344 
Diesel and aviation fuel, collection 
of tax by producer (Notice 30) 
497; (Notice 55) 539 
Transportation: 
Property: 
Leaking Underground Storage 
Tank Trust Fund, liability for 
tax (Notice 21) 488 
Use tax: 
Highway, foreign based (TD 8177) 
360 
Windfall profit tax: 
Definition, newly discovered oil 
(TD 8185) 381 
Inflation adjustment factor (Notice 
29) 497; (Notice 43) 528; (Notice 
64) 552 


INCOME TAX 


Accounting methods: 

Inventories: 

LIFO discontinuance (Notice 23) 
490 

Nonaccrual-experience method (No- 
tice 51) 535 

Qualified discount coupons, section 
481 adjustment (RR 30) 187 

Accounting periods: 

Adoption, partnership, S corpora- 
tions, personal service corpora- 
tions (TD 8205) 156 

Partnerships and S corporations, 
taxable years of owners (TD 
8167) 146 

S and personal service corpora- 
tions, elections (Notice 10) 478 

Tiered structure, personal service 
corporations, partnerships and S 
corporations (Notice 36) 517 

Trusts, short year, annualization 
(Notice 18) 486 

Administration: 

Delegation of authority: 

Authority with respect to church 
inquiries and examinations 
(DO 137 (Rev. 2)) 470 


INCOME TAX—Continued 


Administration—Continued 
Delegation of authority—Continued 
Deputy Commissioners (DO 193 
(Rev. 1)) 470 

Partnership and S corporation 
matters (DO 209 (Rev. 3)) 471 

Seizure and forfeiture of person- 
al property (DO 157 (Rev. 5)) 
470 

Tax treaties, competent or taxa- 
tion authority (DO 114 (Rev. 
8)) 470 

Form 5452, user fee eliminated (RR 
27) 804 

Merchant Marine, capital construc- 
tion fund, interest rate (Notice 
63) 551 

User fees, requests for rulings, 
opinion letters and determination 
letters (RP 8) 628 

Automobiles: 

Fringe benefits, cents-per-mile valu- 

ation rule (Notice 17) 486 
Bankruptcy and receiverships: 

Federal Savings and Insurance Cor- 
poration, defaulted thrift institu- 
tion placed into receivership (No- 
tice 7) 476 

Banks: 

Insolvent, collection of tax, defer- 
ral of collection (RR 18) 402 

Ownership change, distressed finan- 
cial institutions (Notice 57) 545 

Basis: 

Property, jointly owned depreciable 

property, Michigan (RR 2) 405 
Bonds: 

Mortgage revenue, state designa- 
tion, area of chronic economic 
distress (RP 31) 832 

Mortgage subsidy, state ceiling safe 
harbor limitations (RP 30) 831 

Ruling requests, government obli- 
gations, nonissuing parties, out- 
standing obligations (RP 33) 835 

Ruling requests under sections 103 
& 7478 (RP 32) 833 

State and local, section 149 (Notice 
54) 539 

States and subdivisions, informa- 
tion reporting, extension of time 
(RP 10) 635 

Business expenses: 

Fines and penalties, assessed by 

EPA (RR 46) 76 
Capital expenditures: 

Intangible drilling and development 
costs, exploratory holes (RR 10) 
6, 5 

Uniform capitalization rules, cre- 
ative property, safe harbor (No- 
tice 62) 548 





INCOME TAX—Continued 


Charitable contributions: 

Bargain sale, reduction, appreciated 
property (TD 8176) 94 

Oil and gas lease overriding royalty 
or net profits interest (RR 37) 97 

Compensation paid: 

Cafeteria plans, employer-provided 
dependent care assistance pay- 
ments (Notice 3) 474 

Consolidated returns: 

Adjustment, disposition of stock of 

subsidiary (TD 8188) 327 
Contracts: 

Long-term, change to percentage of 

completion (Notice 66) 552 
Controlled corporations: 

Allocation of income and deduc- 
tions, controlling shareholder. an 
employee (RR 38) 246 

Stock distribution: 

Active business requirement (RR 
19) 114 

Business purpose: 

Fees and expenses (RR 33) 115 
Hiring key employees (RR 34) 
115 
Controlled foreign corporations: 

Effectively connected income, fac- 

tual determination (RR 3) 268 
Corporations: 

Election, taxable year (Notice 40) 
532 

Reorganizations, 
(RR 48) 117 

Credits against tax: 

Low-income housing, credit period, 

appropriate percentage (RR 6) 3 
Deductions: 

General: 

State and local and property tax- 
es, Kansas City, Missouri 
School District (Notice 41) 526 

Deficiencies: 

Interest rates, compounding (Notice 
59) 546 

Notice, rescission (RP 17) 692 

Depreciation: 

MACRS, asset classes and recovery 

periods (RP 22) 785 
Dividends: 

Received: 

Consent dividends, qualifying 
corporations (TD 8166) 254 

Domestic international sales corpora- 
tion (DISC): 

Qualified export receipts (RR 11) 
296 

Elections: 

Fair market value, corporations, 
aggregation of dividends (RR 49) 
297 


substantially all 


INCOME TAX—Continued 


Elections—Continued 
Section 754, partnership termina- 
tion (RR 42) 265 
Employee plans: 
Administrative: 

Waivers, Omnibus Budget Rec- 
onciliation Act of 1987 (RP 
20) 828 

Contributions and benefits: 

Attainment of age in determining 
benefits (Notice 25) 495 

Section 457 application, eligible 
deferred compensation plans 
(Notice 68) 556 

Distributions: 

Excess deferrals, excess contribu- 
tions, excess aggregate contri- 
butions (Notice 33) 513 

Section 403(b) tax-sheltered ar- 
rangements (Notice 39) 525 

Emplcyce stock ownership plan: 

Diversification requirements (No- 

tice 56) 540 
Funding: 

Minimum funding, application 

for waivers (RP 5) 587 
General: 

Determination letters, qualified 
employee benefit plans (RP 9) 
634 

Limitations on alternative bene- 
fits, effective date, retroactive 
amendments (Notice 6) 476 

Non-elective, deferred compensa- 
tion, state and local govern- 
ments and tax-exempt organi- 
zations (Notice 8) 477 

Transfer of plan assets and liabil- 
ities (Notice 58) 546 

Individual retirement arrangements: 

Required distributions may be 
withdrawn, active participant 
even if the contribution is allo- 
cated in previous year (Notice 
38) 524 

Qualification: 

Integration with social security, 
adoption date for plan amend- 
ments (Notice 9) 477 

Estates ana trusts: 
Estimated tax, underpayments (No- 

tice 15) 482 

Estimated tax of certain trusts, 
government depositaries (TD 

8192) 397 

Estimated tax: 
Estates and trusts, underpayments 

(Notice 15) 482 

Government depositaries, certain 

trusts (TD 8192) 397 


INCOME TAX—Continued 


Estimated tax—Continued 

Penalties, farm waiver (Notice 28) 

496 
Extension of time: 

Persons outside the U.S. on April 

15, 1988 (Notice 40) 526 
Farmers and farming: 

Safe-harbor values, cattle produced 

(Notice 24) 491 
Foreign corporations: 

Characteristics of partnership (RR 
8) 403 

Conversion to domestic corporation 
(RR 25) 116 

Domestication, application of sec- 
tion 368(a)(1)(F) (Notice 50) 535 

Elections: 

Passive foreign investment com- 
panies, U.S. shareholders (TD 
8178) 313 

Treatment as domestic corpora- 
tion, Netherlands Antilles (No- 
tice 1) 471 

Investment companies, definitional 
tests (Notice 22) 489 

Passive foreign investment compa- 
ny, qualified electing fund (No- 
tice 31) 511 

Ships or aircraft, exemption, recip- 
rocal exemption treaty article 
(Notice 5) 476 

Foreign insurance companies: 

Estimated tax, effect of section 842 

(Notice 52) 537 
Foreign tax credit: 

Copy of paid receipt or return, 
requirement suspended (Notice 
65) 552 

International boycotts, countries re- 
quiring cooperation (Notice 14) 
482; (Notice 61) 547 

Panamanian income taxes (Notice 
47) 530 

Forms: 

8271, tax shelter reporting require- 
ments (Notice 32) 512 

Paper substitutes, Forms 1096, 
1098, 1099 series, 5498 & W-2G 
(RP 28) 804 

Substitute, computer-prepared and 
computer-generated (RP 7) 589 

Franchises: 

Amortization deductions, franchise 
transferred by a franchisee (RR 
24) 306 

Fringe benefits: 

Automobiles, cents-per-mile valua- 

tion rule (Notice 17) 486 
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INCOME TAX—Continued 


Gain or loss: 
Recognition: 

Transferee corporation controlled 

by transferor (RR 32) 113 
Government obligations: 
States and subdivisions 

Areas in which advance rulings 

will be issued (RP 26) 804 
Gross income: 
Exclusions-inclusions: 

Fringe benefits, aircraft valuation 

formula (RR 40) 24 
When included: 

Cafeteria plans, dependent care 
assistance payments (Notice 3) 
474 

Husband and wife: 
Jointly owned property, Michigan 

(RR 2) 405 

Industrial development bonds: 
Mass commuting vehicles (RR 51) 

74 

Insurance companies: 
Life: 

Reserves. applicable interest rate 

(RR 16) 266 
Other than life or mutual: 

Losses incurred, salvage and 

reinsurance (TD 8171) 266 
Interest: 
Investment: 

Federal rates, adjusted federal 
rates, adjusted federal long- 
term rate, and the long-term 
exempt rate (RR 1) 307; (RR 
9) 307; (RR 15) 308; (RR 22) 
309; (RR 28) 310; (RR 44) 312 

Paid: 

Partnerships and S corporations, 
allocation (Notice 20) 487 

Passthrough entities, reporting 
interest expense, debt-financed 
acquisitions and distributions 
(Notice 37) 522 

Received: 
« Original issue discount, auction 
procedure (Notice 27) 496 
Inventories: 
Change, automatic change to FIFO 
(RP 15) 683 
LIFO: 

Financial conformity requirement 
(RP 19) 695; (RR 21) 245 

Price indexes department stores, 
Nov. (RR 13) 241; Dec. (RR 
20) 242; Jan. (RR 26) 242; 
Feb. (RR 35) 243; Mar. (RR 
45) 244 

LIFO discontinuance, 

rules (Notice 23) 490 


ordering 
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INCOME TAX—Continued 


Investment credit: 
Movie and television films (TD 
8195) 17 
Qualified progress expenditures 
(TD 8183) 4 
Involuntary conversions: 
Sale to effectuate policies of 
F.C.C., elections (RR 39) 299 
Liens: 
Notice, electronic filing, Form 668 
(TD 8174) 399 
Losses: 
Passive activity, limitations (Notice 
11) 481 
Moving expenses: 
U.S. Government employee, trans- 
fers (RR 47) 111 
Options: 
Contingent payment right (RR 31) 
302 
Overpayments: 
Adjusted interest rates (RR 17) 400; 
(RR 50) 401 
Interest rates, compounding (Notice 
59) 546 
Partnerships: 
Audits, tax matters partner (RP 16) 
691 
Elections, taxable year (Notice 49) 
532 
Interest paid, allocation (Notice 20) 
487 
Limited: 
Tax classification (RR 43) 404 
Texas added, Uniform Limited 
Partnership Act (RR 23) 404 
Organization fee, treatment of the 
fee paid for tax opinion (RR 4) 
264 
Organized under foreign law, lacks 
corporate characteristics (RR 8) 
403 
Termination, section 754 election 
(RR 42) 265 
Withholding: 
Partnership distribution to for- 
eign partners (RP 21) 777 
Penalties: 
Preparers, Form 1041, waiver (No- 
tice 48) 531 
Personal expenses: 
2% floor, miscellaneous itemized 
deductions (TD 8189) 24 
Personal holding company: 
Tax on retained income (RR 41) 
253 
Possessions of the United States: 
Puerto Rico, 1986 Tax Reform Act 
changes (Notice 35) 516 


INCOME TAX—Continued 


Proposed regulations: 

26 CFR 1.56-OT, 1.56-1T, amend- 
ed; alternative minimum tax, for- 
eign corporations (temporary) 
(LR-55-87) 929 

26 CFR 1.62-1T, 1.67-1T, 
1.67-2T, added; 1.62-1, re- 
moved; 2% floor on miscella- 
neous itemized deductions 
(LR-97-86) 923 

26 CFR 1.163-5T, added; issuers of 
registration-required obligations, 
registration requirements 
(INTL-990-86) 916 

26 CFR 1.163-5T(d)(7), added; 
sanctions on issuers of registration- 
required obligations 
(INTL-905-87) 922 

26 CFR 1.163-9T, 1.163-10T, add- 
ed; personal interest (Temporary) 
(LR-137-86) 926 

26 CFR 1.280H-OT, 1.280H-1T, 
1.444-O0T, 1.444-1T, 1.444-2T, 
1.444-3T, 1.706--3T, 1.7519-0T, 
1.7519-1T, 1.7$19-2T, 
1.7519-3T, added; 1.706-1T, re- 
vised; accounting period adop- 
tion, partnerships, S corpora- 
tions, personal service 
corporations (temporary) 
(LR-53-88) 935 

26 CFR 1.410(a)-3T, 1.410(a)-8T, 
1.410(a)-9T, 1.411(a)-3T, 
1.411(a)-4T, 1.411(a)-8T, added; 
minimum vesting standards 
(Temporary) (EE-167-86) 881 

26 CFR 1.410(a)-4A, 1.411(b)-2, 
added; 1.411(a)-1, 1.411(a)-7, 
1.411(c)-1, amended; employee 
benefit plan, accruals beyond 
normal retirement age 
(EE-184-86) 881 

26 CFR 1.414(q)-1T, 1.414(s)-1T, 
amended; definitions of ‘‘highly 
compensated’? and ‘‘compensa- 
tion’? (EE-129-86) 880 

26 CFR 1.441-1, 1.441-2, rede- 
signated as 1.441-1T & 1.441-2T 
& amended; 1.441-4T, 1.702-3T, 
18.1366-5, added; 18.1366-1, 2, 
3, and 4, added & reserved; tax- 
able years of certain entities 
(Temporary) (LR-45-87) 929 

26 CFR 1.448-2T, amended; 
nonaccrual-experience method of 
accounting (LR-26-88) 933 

26 CFR 1.469-1T through 
1.469-11T, added; passive activi- 
ty losses and credits (LR-14-88) 
932 
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Proposed regulations—Continued 


26 CFR 1.565-1, 1.565-2, 1.565-3, 
1.565-5, 1.565-6, deleted; 
1.565-1T, 1.565-2T, 1.565-3T, 
1.565-ST, 1.565-6T, added; con- 
sent dividend provisions (Tempo- 
rary) (INTL-313-87) 920 

26 CFR 1.642(c)-1, 1.642(c)-2, 
1.170A-13, amended; charitable 
contributions, excess of $5000, 
estates and trusts (LR-83-87) 930 

26 CFR 1.702-1T, 1.1366-1T, add- 
ed; partners and shareholders, 
separately state meal, travel, and 
entertainment expenses (tempo- 
rary) (LR-29-87) 927 

26 CFR 1.706-1T, added; taxable 
years of certain partnerships 
(Temporary) (LR-101-86) 924 

26 CFR 1.832-4 redesignated as 
1.832-4T and amended; treat- 
ment of salvage and reinsurance 
under section 832(b) (Temporary) 
(LR-65-87) 930 

26 CFR 1.861-8, revised; DISC and 
FSC, determination of income 
(INTL-128-87) 917 

26 CFR 1.897-1, 1.1445-2, 
1.1445-5, amended; 1.897-4AT, 
1.897-S5T, 1.897-6T, 1.897-7T, 
1.897-8T, 1.897-9T, 1.1445-9T, 
1.1445-10T, added; certain dis- 


positions, U.S. real property in- 
terests (INTL-491-87) 921 

26 CFR 1.904(f)-13T, added; for- 
eign tax credit, limitations, tran- 


sition rules (temporary) 
(INTL-932-86) 915 

26 CFR 1.1291-0T, 1.1291-10T, 
1.1294-1T, 1.1295-1T, 
1.1297-3T, added; elections, pas- 
sive foreign investment compa- 
nies, foreign corporations, U.S. 
shareholders (INTL-941-86) 916 

26 CFR 1.1502-13, 1.1502-14, 
1.1502-13T, amended; 
1.1502-14T, added; consolidated 
returns, deferral of gain or loss 
(LR-47-88) 935 

26 CFR 1.1502-32, amended; 
1.1502-32T, added; consolidated 
returns, adjustment, disposition 
of stock of subsidiary (tempo- 
rary) (LR-28-88) 933 
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Proposed regulations—Continued 


26 CFR 1.6042-5, 
31.3406(a)-3, added; 
1.6041-3, 1.6041-4, 
1.6042-2, 1.6042-3, 
1.6043-2, 1.6044-2, 
1.6044-5, 1.6045-1, 1.6049-4, 
1.6049-5, 1.6049-6, 1.6050A-1, 
amended; information reporting, 
backup withholding, brokers, 
payees (INTL-52-86) 892 

26 CFR 1.6081-2T, 1.6081-3T, 
added; time to file, automatic 
extension, partnership and trust 
returns (L.R-29-88) 934 

26 CFR 301.6323(f)-1T, added; fil- 
ing Form 668 (temporary) 
(LR-39-87) 927 

Public utilities: 

Depreciation, average rate assump- 

tion method (RP 12) 637 
Real estate investment trust: 

Built-in gain of C corporation as- 

sets (Notice 19) 486 
Refunds and credits: 

Refund offset program, magnetic 

tape filing (RP 14) 639 
Regulated investment companies: 

Built-in gain of C corporation as- 
sets (Notice 19) 695 

Inter-fund transactions, series in- 
vestment companies (RR 14) 405 

Tax on retained income (RR 41) 
253 

Regulations: 

26 CFR 1.46-1, 1.46-3, 1.47-1, 
1.47-3, amended; 1.46-5, added; 
investment credit, qualified 
progress expenditures (TD 8183) 
4 

26 CFR 1.48-8, amended; invest- 
ment credit, movie and television 
films (TD 8195) 17 

26 CFR 1.56-OT, 1.56-1T, amend- 
ed; alternative minimum tax, for- 
eign corporations (temporary) 
(TD 8197) 18 

26 CFR 1.62-1T, 1.67-1T, 
1.67-2T, added; 1.62-1, re- 
moved; 2% floor on miscella- 
neous itemized deductions (TD 
8189) 24 

26 CFR 1.67-3T, 1.860D-1T, 
1.860F-4T, 1.6049-7T, added; 
REMIC, status election, return 
filing procedures (TD 8186) 37 


1.6044-6, 
1.6041-1, 
1.6041-7, 
1.6042-4, 
1.6044-3, 
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Regulations—Continued 


26 CFR 1.88-1, 1.468A-1 through 
1.468A-8, added; 1.88-I1T, 
1.468A-1T through 1.468A-8T, 
removed; nuclear decommission- 
ing costs, ratemaking (TD 8184) 
49 

26 CFR 1.163-5(c)(2)(i), 
1.163-5(e)(2)(i)(B)(4), 
1.163-5(c)(3), amended; issuers 
of registration-required obliga- 
tions, registration requirements 
(TD 8203) 77 

26 CFR 1.163-5T, added; issuers of 
registration-required obligations, 
registration requirements (TD 
8202) 78 

26 CFR 1.163-9T, 1.163-10T, add- 
ed; personal interest (Temporary) 
(TD 8168) 80 

26 CFR 1.170A-4, 1.1011-2, 
amended; charitable contribu- 
tions, bargain sale (TD 8176) 94 

26 CFR 1.170A-13T, 1.6050L-1T, 
removed; 1.170A-13, revised; 
1.170A-14, amended; 1.6050L-1, 
added; charitable coniributions, 
filing, dispositions of donated 
property (TD 8199) 99 

26 CFR 1.280H-OT, 1.280H-IT, 
1.444-OT, 1.444-1T, 1.444-2T, 
1.444-3T, 1.706-3T, 1.7519-0T, 
1.7519-1T, 1.7519-2T, 
1.7519-3T, added; 1.706-1T, re- 
vised; accounting period adop- 
tion, partnerships, S corpora- 
tions, personal service 
corporations (Temporary) (TD 
8205) 156 

26 CFR 1.410(a)-3T, 1.410(a)-8T, 
1.410(a)-9T, 1.411(a)-3T, 
1.411(a)-4T, 1.411(a)-8T, added; 
minimum vesting standards 
(Temporary) (TD 8170) 118 

26 CFR 1.414(b)-1, 1.414(c)-1, 
1.414(c)--2, 1.414(c)-3, 
1.414(c)-4, 1.414(c)-5, added; 
1.52-1, 1.1563-1, 1.1583-3, 
1.7476-1, 602.101(c), amended; 
11.414(c)-1 through 11.414(c)-5, 
13.16, 13.16-1, removed; com- 
mon control, pension, profit- 
sharing, stock bonus plans, 
brother-sister group corporations 
(TD 8179) 122 

26 CFR 1.414(q)-1T, 1.414(s)-IT, 
amended; definitions of ‘‘highly 
compensated’’ and ‘‘compensa- 
tion’? (TD 8173) 134 
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INCOME TAX—Continued 


Regulations—Continued 

26 CFR 1.441-1, 1.441-2, rede- 
signated as 1.441-1T, & 
1.441-2T & amended; 1.441-4T, 
1.702-3T, 18.1366-5, added; 
18.1366-1, 2, 3, and 4, added & 
reserved; taxable years of certain 
entities (Temporary) (TD 8167) 
146 

26 CFR 1.448-2T, amended; 
nonaccrual-experience method of 
accounting (TD 8194) 186 

26 CFR 1.469-1T through 
1.469-11T, added; passive activi- 
ty losses and credits (TD 8175) 
191 

26 CFR 1.482-2, 1.7872-5T, re- 
vised; safe-haven interest rates, 
rental charges for commonly 
controlled taxpayers (TD 8204) 
246 

26 CFR 1.565-1, 1.565-2, 1.565-3, 
1.565-5, 1.565-6, deleted; 
1.565-1T, 1.565-2T, 1.565-3T, 
1.565-S5T, 1.565-6T, added; con- 
sent dividend provisions (Tempo- 
rary) (TD 8166) 254 

26 CFR 1.702-1T, 1.1366-1T, add- 
ed; partners and shareholders, 
separately state meal, travel, and 
entertainment expenses (tempo- 
rary) (TD 8182) 258 

26 CFR 1.706-1T, added; taxable 
years of certain partnerships 
(Temporary) (TD 8169) 259 

26 CFR 1.832-4 redesignated as 
1.832-4T and amended; treat- 
ment of salvage and reinsurance 
under section 832(b) (Temporary) 
(TD 8171) 266 

26 CFR 1.897-1, 1.1445-2, 
1.1445-5, amended; 1.897-4AT, 
1.897-ST, 1.897-6T, 1.897-7T, 
1.897-8T, 1.897-9T, 1.1445-9T, 
1.1445-10T, added; certain dis- 
positions, U.S. real property in- 
terests (TD 8198) 270 

26 CFR 1.904(f)-13T, added; for- 
eign tax credit, limitations, tran- 
sition rules (temporary) (TD 
8201) 291 

26 CFR 1.1291-O0T, 1.1291-10T, 
1.1294-1T, 1.1295-1T, 
1.1297-3T, added; elections, pas- 
sive foreign investment compa- 
nies, foreign corporations, U.S. 
shareholders (TD 8178) 313 

26 CFR 1.1502-13, 1.1502-14, 
1.1502-13T, amended; 
1.1502-14T, added; consolidated 
returns, deferral of gain or loss 
(TD 8196) 325 
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INCOME TAX—Continued 


Regulations—Continued 
26 CFR 1.1502-32, amended; 
1.1502-32T, added; consolidated 
returns, adjustment, disposition 
of stock of subsidiary (tempo- 
rary) (TD 8188) 327 
26 CFR 1.6041-3, revised; exemp- 
tion, information returns, certain 
non-profit organizations (TD 
8193) 385 
26 CFR 1.6050H-0 through 
1.6050H-2, added; 1.6050H-1T, 
602.101(c), amended; mortgage 
interest reporting, received in a 
trade or business from individu- 
als (TD 8191) 387 
26 CFR 1.6081-2T, 1.6081-3T, 
added; time to file, automatic 
extension, partnership and trust 
returns (TD 8190) 394 
26 CFR 1.6302-2, added; govern- 
ment depositaries, estimated tax 
of certain trusts (TD 8192) 397 
26 CFR 55.4981-1, 55.6011-1, 
55.6061-1, 55.6071-1, revised; 
55.6091-1, amended; 55.4981-2. 
55.6151-1, added; real estate in- 
vestment companies and regulat- 
ed investment companies under 
the TRA of 1986 (TD 8180) 363 
26 CFR 301.6036-1, amended; no- 
tice required of qualification of 
trustee or like fiduciary in bank- 
ruptcy (TD 8172) 383 
26 CFR 301.6323(f)-1T, added; fil- 
ing Form 668 (temporary) (TD 
8174) 399 
Residence: 
Rent-controlled apartment, gain, 
relinquished rights (RR 29) 75 
Returns: 
Electronic filing, individual (RP 20) 
696 
Extension of time, persons outside 
the U.S. on April 15, 1988 (No- 
tice 40) 526 
Information: 
Exemption, certain non-profit or- 
ganizations (TD 819%) 385 
Magnetic media reporting, Forms 
1098, 1099, 5498 & W-2G (RP 
36) 838 
Reporting requirements, rental 
assistance payments (RR 53) 
384 
Reproduction of Forms 1096, 
1098, 1099 series, 5498 & 
W-2G (RP 28) 804 
Rulings: 
Areas in which advance rulings will 
be issued: 
Corporate recapitalizations (RP 
25) 803 


INCOME TAX—Continued 


Rulings—Continued 
Areas in which advance rulings will 
be issued—Continued 

80-percent distributee status (RP 
34) 837 

Safe harbor leases (RP 35) 837 

State and local bonds (RP 26) 
804 

Areas in which advance rulings will 

not be issued (RP 3) 579 

Determination letters, qualified em- 
ployee benefit plans (RP 9) 634 
Employee plans, minimum funding 
standard, application for waivers 

(RP 5) 587 

Issuance prior to adoption of regu- 

lations (RP 18) 694 

Issuance procedures: 

Background file documents (RP 
11) 636 

Determination letters, 
agreements (RP 1) 557 

Mailing address (International) 
RP 4) 586 

Public utilities, normalization re- 
quirements (RP 6) 589 

Requests, government obligations, 
nonissuing parties, outstanding 

obligations (RP 33) 835 

Requests under sections 103 & 7478 

(RP 32) 833 

Technical advice to District Direc- 
tors and Chiefs, Appeals Offices, 

issuance procedures (RP 2) 571 

User fees: 

Requests for rulings, opinion let- 
ters and determination letters 
(RP 8) 628 

Small business corporations (RP 
13) 639 

Small business corporations: 
Election, taxable year (Notice 49) 

532 

Interest paid, allocation (Notice 20) 

487 

S and personal service corpora- 
tions, accounting periods, elec- 

tions (Notice 10) 478 

States and subdivisions: 
Bonds, information reporting, ex- 

tension of time (RP 10) 635 

Stock: 
Convertible, determination of own- 

ership (Notice 67) 555 

Tax Conventions: 
American Samoa, exchange of in- 

formation (TC) 408 

China, Peoples Republic of (TC) 

414 

Netherlands Antilles, extension of 
deadline set in Notice 88-1 (No- 

tice 53) 538 


closing 
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Index 


The abbreviation and number in paren- 
theses following the index entry refer to 
the specific item; numbers following the 
parentheses refer to the page number on 
which it appears. 


Key to Abbreviations: 


Revenue Ruling 

Revenue Procedure 

Treasury Decision 

Court Decision 

Public Law 

Executive Order 

Delegation Order 

Treasury Department Order 

Tax Convention 

Statement of Procedural Rules 

Prohibited Transaction 
Exemption 


EMPLOYMENT TAX 


Deficiencies: 
Adjusted interest rate (RR 86) 358; 
(RR 105) 359 
Interest, overpayment on original 
return (RR 98) 356 
Interest on underpayments (RR 97) 
355 
Interest on underpayments, carryback- 
related overpayment (Notice 119) 
453 
Forms: 
Magnetic tape: 
Form 940 (RP 40) 574 
Forms 941 and 941E (RP 41) 599 
Overpayments: 
Adjusted interest rate (RR 86) 358; 
(RR 105) 359 
Railroad retirement: 
Rate determination, quarterly 337 
Regulations: 
26 CFR 31.601 1(a)-3AT, 31.607 1(a)- 
IT, 31.6302(c)-2AT, redesignated 
and amended; 31.6157-1, Part 31, 
amended; 31.6157-1T, removed; 
31.601 1(a)-3A(b), 31.6071(a)-1A- 
(c), 31.6302(c)-2A(c), redesignated; 
quarterly payments of the railroad 
unemployment repayment tax (TD 
8227) 343 
26 CFR 31.6011(a)-10, added; waiver 
of employment tax return filing 
requirements (TD 8229) 345 
Withholding: 
Incorrect taxpayer identification num- 
ber, backup withholding (Notice 89) 
413 


ESTATE & GIFT TAXES 
ADMINISTRATIVE 


Deficiencies: 
Adjusted interest rate (RR 86) 358; 
(RR 105) 359 


Interest, overpayment on original 
return (RR 98) 356 


Interest on underpayments (RR “7) 
355 


Interest on underpayments, carryback- 
related overpayment (Notice 119) 
453 


Overpayments: 


Adjusted interest rate (RR 86) 358; 
(RR 105) 359 


Rulings: 
Advance rulings (RP 50) 711 


Areas in which advance rulings will 
not be issued, pooled income funds 
(RP 54) 715 


ESTATE TAX 


Annuities: 
Qualified plans, IRA’s effective date 


provisions for inclusion (RR 85) 
333 


Charitable, etc., transfers: 


Pooled income funds, sample forms 
(RP 53) 712 


Trust remainder, governing instru- 
ments (RR 81) 127 
Marital deduction: 
Contingent bequest (RR 90) 335 
Rate of tax: 


Cost-of-living adjustments (RP 56) 
726 


Valuation: 
Alternate: 


Farms, special use value, interest 
rates (RR 59) 332 


Farms and closely-held businesses: 
Election, both alternate and spe- 
cial use (RR 89) 333 
Special use value, farms, subsur- 
face rights (RR 78) 330 


GIFT TAX 


Charitable, etc., transfers: 


Guaranteed annuity charitable lead 
trust (RR 82) 336 


EXCISE TAXES 


Deficiencies: 


Adjusted interest rate (RR 86) 358; 
(RR 105) 359 


EXCISE TAXES—Continued 
Deficiencies—Continued 
Interest, overpayment on original 
return (RR 98) 356 
Interest on underpayments (RR 97) 
355 


Interest on underpayments, carryback- 
related overpayment (Notice 119) 
453 


Manufacturers: 
Gasoline: 
Certification, tax-free sales, gas- 


oline blend stocks and additives 
(Notice 109) 446 


Gasoline blend stocks, products 
commonly used as additives in 
gasoline (RR 70) 338 

Gasohol blenders, gasoline sellers, 
transitional rules (Notice 69) 369 


Producer of a qualified mixture, 
alcohol fuels credit (RR 64) 10 


Overpayments: 


Adjusted interest rate (RR 86) 358; 
(RR 105) 359 


Proposed regulations: 
26 CFR 48.4101-1(c), removed and 


reserved; tax on sale or removal of 
gasoline (LR-1 15-86) 834 

26 CFR 48.4101-2T, added; 602.101- 
(c), amended; bond requirements 
under the gasoline excise tax 
(LR-77-88) 834 

Regulations: 

26 CFR 48.4101-2T, added; 602.101- 
(c), amended; bond requirements 
under the gasoline excise tax (TD 
8231) 339 

Special fuels: 
Diesel and aviation fuel: 


Administration of the taxes (Notice 
132) 552 


Date extended to buy at a tax- 
reduced rate (Notice 112) 447 


Use tax: 
Highway: 
Special temporary travel permits 
(RR 104) 342 
Windfall profits tax: 


Requirements, statements to producers 
and filing information returns 
(Notice 115) 449 


INCOME TAX 


Accounting methods: 


Automotive change, Notice 88-92 cor- 
rected (Notice 103) 442 
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Accounting methods—Continued 


Change: 


Installment to the accrual method 
(Notice 83) 339 


Uniform capitalization rules, auto- 
matically (Notice 92) 416 


Change to conform to the uniform 
capitalization rules (Notice 78) 394 


Elective simplified method, costs to be 
capitalized, foreign persons, uni- 
forta capitalization rules (Notice 
104) 443 


Functional currency, qualified busi- 
ness units (Notice 101) 441 


Guidance, uniform capitalization rules 
(Notice 86) 401 


Nuclear decommissioning funds, des- 
ignated settlement funds (Notice 
105) 444 

Proportionate disallowance rule, time 
and manner of making election 
(Notice 81) 397 

Section 457 does not apply, certain 
deferred compensation plans (No- 
tice 98) 421 

Study of intercompany pricing (Notice 
123) 458 


Transitional rule, one or more separate 
activities (Notice 94) 419 


Bonds: 


Mortgage subsidy, average area pur- 
chase price (RP 48) 635 


Reissuance of bonds under section 102 
(Notice 130) 543 
Capital expenditures: 
Rehabilitation of railroad cars (RR 57) 
36 
Capital gains and losses: 


Corporations stock, capital asset (CD 
2042) 314 


Regulated futures contracts and none- 
quity options, elections under sec- 
tion 988(c)(1)(D) and (E) (Notice 
124) 534 


Controlled foreign corporations: 


Earnings and profits, accumulated def- 
icits (Notice 70) 369 


Foreign tax credit rules, foreign cur- 
rency rules (Notice 71) 374 


Investment in U.S. property, 30 day 
rule (Notice 108) 445 
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Corporations: 


Accounting period, other than required 
taxable year (Notice 85) 400 


Contributions to capital, public util- 
ities (Notice 129) 541 


Leasing versus rents, significant serv- 
ices performed (RR 65) 32 


Repeal of General Utilities doctrine 
(Notice 134) 559 


Wholly owned insurance subsidiary, 
insurance premiums (RR 72) 31 
Credits against tax: 
Excise tax, alcohol fuels credit, pro- 
ducer of a qualified mixture (RR 
64) 10 
Low-income housing credit: 


Assigned a building identification 
number (Notice 91) 414 


Determination of income (Notice 
80) 396 


Eligibie (Notice 116) 449 
Deferred compensation: 
Services rendered by an independent 
contractor (RR 68) 117 
Deficiencies: 


Adjusted interest rate (RR 86) 358; 
(RR 105) 350 


Interest, overpayment on original 
return (RR 98) 356 


Interest on underpayments (RR 97) 
355 


Interest on underpayments, carryback- 
related overpayment (Notice 119) 
453 


Notice, net operating loss carryback 
(RR 88) 354 
Dividends: 
Received: 


Deduction, debt financed portfolio 
stock (RR 66) 34 
Domestic international sales corporations 

(DISC): 

60-day commission payment rule (RR 
74) 300 

Taxation of DISC income to share- 
holders, T-bill rate for period end- 
ing September 30, 1988 (RR 94) 
301 


Employee plans: 
Contributions and benefits: 
Cash or deferred arrangements, 
effective dates (Notice 127) 538 
Continued accruals beyond normal 
retirement age (Notice 126) 538 


INCOME TAX—Continued 


Employee plans—Continued 
Deductions: 


Deferred payments for services (RR 
68) 117 


Distributions: 


Exclusion ratio, simplified method 

(Notice 118) 450 
Funding: 

Full funding limitation, calculate 
current liability (Notice 73) 383; 
March through July 1988 (Notice 
84) 400; Corrected (Notice 95) 
420; August and September 1988 
(Notice 110) 446; October 1988 
(Notice 117) 450; November 
1988 (Notice 122) 457 


Qualification: 


Plan amendments and protected 
accruals (Notice 131) 546 


Estates and trusts: 
Charitable remainder trusts, governing 
instruments (RR 81) 127 
U.S. real property interest, foreign 
persons (Notice 72) 383 


Exempt organizations: 

General: 

Attempt to influence Senate confir- 
mation (Notice 76) 392 

Disclosure, public inspection, avail- 
ability of material (Notice 120) 
454 

Homeowners association, exempt 
function income (RR 56) 126 

Title holding corporations or trusts, 
application instructions and 
requirements (Notice 121) 457 

Farmers and farming: 

Safe harbor values, uniform capitaliza- 
tion rules, cattle produced, filing 
date extended (Notice 113) 448 

Sale of livestock, cash receipts and 
disbursements method of account- 
ing, use of inventories (RR 60) 30 


Foreign corporations: 


Election, related person insurance 
income (Notice 111) 447 

Foreign sales corporations, rec- 
ordkeeping requirements will be 
revised (Notice 93) 419 

Interest paid by a U.S. trade or busi- 
ness (Notice 133) 559 

Passive foreign investment company, 
qualified electing fund (Notice 125) 
535 

Weighted average exchange rate, 
qualified business unit (Notice 102) 
442 





INCOME TAX—Continued 


Forms: 


872-A, limitation period extension, 
assessments (Notice 79) 396 


Magnetic media reporting, information 
returns (RP 40) 574 
Magnetic tape: 
Form 940 (RP 40) 574 
Forms 941 and 941E (RP 41) 599 
Substitute: 


Computer-prepared and computer- 
generated (RP 58) 728 


1040-ES (RP 55) 715 
W-2, W-2P, and W-3 (RP 43) 617 
Government obligations: 
States and subdivisions: 
State and local bonds, federally 
guaranteed (Notice 114) 449 
Gross income: 
Exclusions-inclusions: 
Fringe benefits, SIFL, aircraft valu- 
ation formula (RR 71) 29 
Income source: 
Inventory sales, partly within and 
partly without the U.S. (RR 73) 173 
Insurance: 
, Premiums: 


Group-term life, social security 
taxes (Notice 82) 398 


Insurance companies: 
Life: 
Affiliated groups filing consolidated 
returns (Notice 107) 445 
Mortality charge requirements 
(Notice 128) 540 
Mutual, other than life: 
Administrative, negative differential 
earnings rate (Notice 106) 444 
Differential earnings rate (RR 80) 
129 


Other than life or mutual: 
Applicable rate of interest (RR 
101A) 136 
Discounted unpaid losses, treatment 
of fresh start (Notice 100) 439 


Loss reserves, discounting unpaid 
losses (RR 63) 130 


Interest: 
Investment: 


Federal short-term, mid-term, and 
long-term rates (RR 54) 317; (RR 
54A) 363; (RR 61) 319; (RR 67) 
320; (RR 83) 321; (RR 93) 322; 
(RR 101) 323 


INCOME TAX—Continued 
Interest—Continued 
Paid: 
Home mortgage interest deduction 
(Notice 74) 385 


Interest capitalization requirements 
(Notice 99) 422 


Received: 


Original issue discount, treatment of 
market rate debt (Notice 90) 414 


Inventories: 


Cotton equalization payments, Food 
Security Act of 1985 (RR 95) 28 


LIFO: 
Conformity, consolidated financial 


statements (RR 69) 124; (RR 84) 
124 


Price indexes, department stores 
(RR 58) 119; (RR 62) 120; (RR 
75) 121; (RR 35A) 122; (RR 87) 
123; (RR 102) 125 


Investment credit: 


Depreciation, logging truck roads (RR 
99) 33 


Recapture, termination of regular 
perentage (RR 96) 27 


Involuntary conversions: 


Replacement property, grantor trust 
(RR 103) 304 


Overpayments: 


Adjusted interest rate (RR 86) 358; 
(RR 105) 359 


Partnerships: 


Accounting period, other than required 
taxable year (Notice 85) 400 


Basis, liabilities (RR 77) 128 
Classification: 


Business trust under Missouri law 
(RR 79) 361 


Wyoming Limited Liability Com- 
pany Act (RR 76) 360 


Partner’s distributive share, restate- 
ment of capital accounts (Notice 87) 
411 


Publicly traded partnerships, safe har- 
bors (Notice 75) 386 


U.S. real property interest, foreign 
persons (Notice 72) 383 


Penalties: 


Substantial underpayment, adequate 
disclosure (RP 37) 560 


Possessions of the U.S.: 
Change of election, tax credit (Notice 
97) 421 
Virgin Islands, U.S. corporation (RR 
91) 257 


INCOME TAX—Continued 


Proposed regulations: 


26 CFR 1.117-0, 1.117-6, 1.6041-3- 
(q), added; 1.117-2, 1.117-3, 
1.117-4, 1.117-5, amended; exciu- 
sion from gross income of qualified 
scholarships (LR-3-87) 840 

26 CFR 1.216-1, 1.216-2, amended; 
cooperative housing corporations, 
defines tenant-stockholders (LR- 
102-86) 831 


26 CFR 1.401(m)-0, 1.401(m)-1, 
1.402(g)-0, 1.402(g)-1, 54.4979-0, 
added; 1.401(k)-1(a), 1.401(k)-1- 
(b), 1.401(k)-1(d), 1.401(k)-1(e), 
1.401(k)-1(f), 1.415-6, 1.416-1, 
amended; 1.401(k)-0, 1.401(k)-1- 
(g), revised; cash or deferred 
arrangement, nondiscrimination 
rules (EE-158-85, EE-160-86) 770 


26 CFR 1.453(c)-10T, added; certain 
installment sales by manufacturers 
to dealers (LR-51-88) 847 


26 CFR 1.453C-0T through 1.453C- 
9T, added; treatment of indebted- 
ness aS payments on installment 
obligations (LR-82-88) 849 

26 CFR 1.861-8T through 1.861-12T, 
1.861-14T, 1.863-3T, added; 
1.861-8, 602.101(c), amended; 
1.861-9, 1.861-9A, renumbered; 
tax convention regulations: Part 
501, Australia; Part 504, Belgium; 
Part 505, Netherlands; Part 506, 
Japan; Part 507, United Kingdom; 
Part 511, Finland; Part 512, Italy; 
Part 518, New Zealand; Part 519, 
Canada, removed; foreign tax credit 
rules and other international tax 
provisions (INTL-952-86) 825 


26 CFR 1.864-8T, 1.956-1T, 1.956-2T, 
1.956-3T, 1.304-4T, added; 
1.956-1(b)(4), 1.956-2(d), removed 
and reserved; related person factor- 
ing income, earnings of a controlled 
foreign corporation invested in U.S. 
property, redemption of stock 
through related corporations 
(INTL-49-86) 823 


26 CFR 1.884-0T through 1.884-2T, 
1.884-4T, added; 602.10I(c), 
amended; branch tax, foreign corpo- 
rations (INTL-934-86) 825 


26 CFR 1.892-1T through 1.892-7T, 
1.441-8T, added; 602.101, 
amended; 1.892-1, 1.892-2, re- 
moved; income taxation, foreign 
governments, investment sources 
within the U.S. (INTL-285-88) 829 
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Proposed regulations—Continued 


26 CFR 1.905-3T, 1.905-4T, 1.905- 
5T, 301.6689-1T, added; 602.101- 
(c), amended; 1.905-4, redesig- 
nated; 1.905-3, 1.905-5, deleted; 
notice of foreign tax redetermina- 
tion, or adjustments to taxpayers 
pools of foreign taxes and earnings 
and profits, civil penalty 
(INTL-061-86) 824 

26 CFR 1.954-0T, 1.954-1T, 1.954- 
2T, 1.957-1, added; 602.101(c), 
amended; 1.954-1, 1.954-2, re- 
designated; 1.957-1(a), heading and 
text removed and paragraph (a) 
reserved; definitions of controlled 
foreign corporations, foreign base 
company income and foreign per- 
sonal holding company income of a 
controlled foreign corporation after 
1986 (INTL-362-88) 829 

26 CFR 1.985-0T, through 1.985-5T, 
added; 602.101(c), amended; tax- 
payer’s functional currency 
(INTL-962-86) 827 

26 CFR 1.987-0T, added; qualified 
business units, profit and loss 
method of accounting (INTL- 
393-88) 831 

26 CFR 1.989(a)-OT, 1.989(a)-1T, 
added; definition of a qualified busi- 
ness unit (INTL-983-86) 828 

26 CFR 1.989(c)-OT, 1.989(c)-IT, 
added; transition rules, net worth 
method of accounting before Janu- 
ary 1, 1987 (INTL-964-86) 827 

26 CFR 1.1060-1T, 1.167(a)-5T, 
1.755-2T, 1.1031(d)-1T, added; 
1.338(b)-3T, 602.101(c), amended; 
allocation rules, asset acquisitions 
under section 1060, taxpayers gen- 
erally and partnerships (LR-119-86) 
835 

26 CFR 1.1502-31T, 1.1502-33T, 
1.1502-77T, added; 1.1502-31, 
1.1502-33, 1.1502-77, 602.101, 
amended; affiliated group filing 
consolidated returns (LR-66-88) 848 

26 CFR 1.6031(b)-1T, 1.6031(c)-IT, 
added; 1.6031(b)-2T, 1.6031(c)-2T, 
added and reserved; 602.101(c), 
amended; partnership statements 
and nominee reporting (LR-156-86) 
829 


26 CFR 1.6050M-1, 301.6050M-1, 
added; federal executive agencies, 
contract, reporting (LR-133-86) 836 

Publicity of information: 

Federal, state, and local agencies, dis- 
closure requests (RP 39) 562 


1988-2 C.B. 


INCOME TAX—Continued 


Rate of tax: 


Cost-of-living adjustments (RP 56) 
726 
Redemption of stock and bonds: 
Termination of shareholder interest, 
followed by purchase from the for- 
mer shareholder of stock in related 
corporation (RR 55) 45 
Regulated investment companies: 
Definition of publicly offered, pur- 
poses of section 67(c) (Notice 88) 
412 


Taxation of certain built-in gains 

(Notice 96) 420 
Regulations: 

20 CFR 1.28-0, 1.28-1, 1.280C-3, 
added; 602.101(c), amended; credit 
for clinical testing expenses, certain 
drugs, rare diseases or conditions 
(TD 8232) 3 

26 CFR 1.32-1T, removed; 31.6051- 
1(h), redesignated; earned income 
credit, employers notify certain 
employees (TD 8222) 352 

26 CFR 1.48-12, added; 1.46-1, 
1.48-1, 1.191-1, 1.191-3, 602.101, 
amended; investment tax credit for 
certain rehabilitation expenditures 
(TD 8233) 11 


26 CFR 1.274-3, amended; deduct- 
ibility of employee award (TD 
8230) 37 

26 CFR 1.280F-7T, added; 1.280F- 
1T, 1.280F-5T, amended; inclusion 
amounts for listed property leased 
after 1986 (TD 8218) 40 

26 CFR 1.401(a)-2, 1.402(f)-1, 
1.410(a)-8, 1.410(a)-9, 1.411- 
(a)-11, 1.411(d)-4, added; 1.401- 
(a)-11, 1.411(a)-7, 1.411(d)-3, 
602.101(c), amended; 1.401- 
(a)-11T, 1.402(f)-1T, 1.410(a)-ST, 
1.410(a)-7T, 1.411(a)(11)-1T, 
1.411(d)-3T, removed; survivor 
benefits, distribution restrictions, 
etc. (TD 8219) 48 

26 CFR 1.401(a)-4, 1.411(d)-4, 
added; employee plans, forms of 
benefit, nondiscrimination require- 
ments to availability of optional 
forms of benefit (TD 8212) 83 

26 CFR 1.401(k)-0, added; 1.401- 
(b)-1, 1.401(k)-1, 1.402(a)-1, 
602.101(f), amended; cash or 
deferred arrangements under em- 
ployee plans (TD 8217) 67 

26 CFR 1.453(c)-10T, added; certain 
installment sales by manufacturers 
to dealers (TD 8213) 100 


INCOME TAX—Continued 


Regulations—Continued 


26 CFR 1.453C-0T through 1.453C- 
9T, added; treatment of indebted- 
ness as payments on installment 
obligations (TD 8224) 103 


26 CFR 1.861-8T through 1.861-12T, 
1.861-14T, 1.863-3T, added; 
1.861-8, 602.101(c), amended; 
1.861-9, 1.861-9A, renumbered; 
tax convention regulations: Part 
501, Australia; Part 504, Belgium; 
Part 505, Netherlands; Part 506, 
Japan; Part 507, United Kingdom; 
Part 511, Finland; Part 512, Italy; 
Part 518, New Zealand; Part 519, 
Canada, removed; foreign tax credit 
rules and other international tax 
provisions (TD 8228) 136 


26 CFR 1.864-8T, 1.956-1T, 1.956- 
2T, 1.956-3T, 1.304-4T, added; 
1.956-1(b)(4), 1.956-2(d), removed 
and reserved; related person factor- 
ing income, earnings of a controlled 
foreign corporation invested in U.S. 
property, redemption of stock 
through related corporations (TD 
8209) 174 


26 CFR 1.884-0T through 1.884-2T, 
1.884-4T, added; 602.101(c), 
amended; branch tax, foreign corpo- 
rations (TD 8223) 182 


26 CFR 1.892-1T through 1.892-7T, 
1.441-8T, added; 602.101, 
amended; 1.892-1, 1.892-2, re- 
moved; income taxation, foreign 
governments, investment sources 
within the U.S. (TD 8211) 214 


26 CFR 1.904-4, 1.904-5, removed; 
1.904-0, 1.904-4 through 1.904-7, 
added; income from foreign 


sources, limitation on foreign tax 
credit (TD 8214) 220 


26 CFR 1.905-3T, 1.905-4T, 1.905- 
5T, 301.6689-1T, added; 602.101- 
(c), amended; 1.905-4, redesig- 
nated; 1.905-3, 1.905-5, deleted; 
notice of foreign tax re- 
determination, or adjustments to 
taxpayers pools of foreign taxes and 
earnings and profits, civil penalty 
(TD 8210) 248 

26 CFR 1.954-0T, 1.954-1T, 1.954- 
2T, 1.957-1, added 602.101(c), 
amended; 1.954-1, 1.954-2, re- 
designated; 1.957-1(a), heading and 
text removed and paragraph (a) 
reserved; definitions of controlled 
foreign corporations, foreign base 
company income and foreign per- 
sonal holding company income of a 
controlled foreign corporation after 
1986 (TD 8216) 257 





INCOME TAX—Continued 


Regulations—Continued 


26 CFR 1.987-0T, 1.987-1T, added; 
qualified business units, profit and 
loss method of accounting (TD 
8220) 292 


26 CFR 1.989(a)-OT, 1.989(a)-IT, 
added; definition of a qualified busi- 
ness unit (TD 8206) 295 


26 CFR 1.989(c)-OT, 1.989(c)-IT, 
added; transition rules, net worth 
method of accounting before Janu- 
ary 1, 1987 (TD 8207) 297 


26 CFR 1.1060-1T, 1.167(a)-5T, 
1.755-2T, 1.1031(d)-1T, added; 
1.338(b)-3T, 602.101(c), aniended; 
allocation rules, asset acquisitions 
under section 1060, taxpayers gen- 
erally and partnerships (TD 8215) 
304 


26 CFR 1.1402(e)-5T changed to 
1.1402(e)-5A; 1.1402(e)-SA(c)(2), 
amended; 1.1402(e)-1A, revised; 
602.101(c), amended; exemption 
from self-employment tax, minis- 
ters, etc. (TD 8221) 324 


26 CFR 1.1502-31T, 1.1502-33T, 
1.1502-77T, added; 1.1502-31, 


1.1502-33, 1.1502-77, 602.101, 
amended; affiliated group filing 
consolidated returns (TD 8226) 325 


INCOME TAX—Continued 


Regulations—Continued 


26 CFR 1.6031(b)-1T, 1.6031(c)-IT, 
added; 1.6031 (b)-2T 1.6031(c)-2T, 
added and reserved; 602.101(c), 
amended; partnership statements 
and nominee reporting (TD 8225) 
346 


26 CFR 31.601 1(a)-3AT, 31.6071- 
(a)-1T, 31.6302(c)-2AT, redesig- 
nated and amended; 31.6157-1, Part 
31, amended; 31.6157-1T, re- 
moved; 31.6011(a)-3A(b), 31.6071- 
(a)-LA(c), 31.6302(c)-2A(c), re- 
designated; quarterly payments of 
the railroad unemployment repay- 
ment tax (TD 8227) 343 


Reorganizations: 
Section 360 stock, acquisitive reorga- 
nizations (RR 100) 46 
Rulings: 
Advance: 
Classification of limited liability 
companies (RP 44) 634 
Consent dividends (RP 38) 562 
Areas in which advance rulings will 
not be issued: 
Commuting expenses (RP 45) 634 


Deduction by cooperative housing 
corporation tenant stockholder 
(RP 46) 634 


INCOME TAX—Continued 
Rulings—Continued 
Areas in which advance rulings will 
not be issued—Continued 


Municipal bonds, security interest test 
(RP 47) 635 


Partnership freezes (RP 51) 711 


Areas in which rulings will not 
ordinarily be issued, state and local 
bonds (RP 57) 727 


Qualified status of pension, profit- 
sharing, and stock bonus plans (RP 
42) 613 


Small business corporations: 
Accounting period, other than required 
taxable year (Notice 85) 400 


Repeal of General Utilities doctrine 
(Notice 134) 559 


Tax conventions: 
Shipping an‘Vor aviation agreement: 
Greece 366 
Panama 366 
Traveling expenses: 
Automobile expenses, standard mileage 
rate (RP 52) 711 
Reimbursement, mileage allowances 
(RR 92) 39 
Withholding: 
Incorrect taxpayer identification num- 
ber, backup withholding (Notice 89) 
413 
Payors backup withhold, incorrect tax- 
payer identification number (Notice 
77) 392 


859 





